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Ladies and Gentlemen 

 

I would like to welcome you warmly to our Media Conference on the 2016 business year of the FMA Liech-

tenstein. It was a challenging year for the FMA and for market players. Overall, it was a good year for the 

Liechtenstein financial centre. We will publish the facts and figures on the development of the individual 

sectors at the beginning of May. 

 

Over the past two months, you have reported intensively on the financial centre: The major banks have 

published good results and are confident for the current year. They are pursuing growth strategies, they are 

investing in digitalization, and they want to hire personnel. The confidence is broadly based: 75% of the 

attendees of this year's Finance Forum in Vaduz consider the mood in the financial centre to be good, and 

15% even very good. The call for a more targeted positioning and marketing of the Liechtenstein financial 

centre abroad also is a sign of new departures. 

 

But we should warn against excessive optimism: The financial market players continue to operate under 

high regulatory pressure and in an environment characterized by demanding market conditions. This led to 

an increase in supervision cases in the 2016 business year. The world has also not become a safer place 

in 2016. On the contrary: The political risks have increased at the European and global level. If a risk 

comes to pass, this may have a negative impact on the world economy. The historically low interest rate 

environment due to the expansionary monetary policy of the central banks may also favour risks to financial 

stability. 

 

But thanks to the Basel III requirements, today's banking sector is more resistant to crises than it was dur-

ing the 2007/2008 financial crisis. Also Liechtenstein, whose financial centre proved its stability and security 

even during the financial crisis, has introduced the new rules: After introduction of the revised Banking Act 

in 2015, with its higher capital and liquidity requirements for banks, the Recovery and Resolution Act (SAG) 

entered into force at the beginning of 2017. The SAG transposes the EU Bank Recovery and Resolution 

Directive (BRRD) into national law, creating a uniform framework for the efficient and effective management 

of crises at banks and investment firms. Both sets of legislation address the too-big-to-fail problem and aim 

to strengthen financial stability. In Liechtenstein, banks operate that are very large compared with the na-

tional economy and are thus of national systemic importance. 

 

The BRRD requires EEA Member States to create a national resolution authority for banks and to endow it 

with specific powers. Liechtenstein lawmakers have delegated this responsibility to the FMA. Effective the 

beginning of 2017, the resolution authority was integrated into the FMA, taking into account the require-

ments governing its operational independence. The resolution authority is to help avert crises or respond to 

them as quickly as possible. The FMA has thus taken on further responsibilities to ensure financial stability 

and protect clients. 

 

The insurance sector has also been made more secure with the implementation of Solvency II. The new 

Insurance Supervision Act entered into force on 1 January 2016. The new risk-based supervisory system 

strengthens financial stability and protects the claims of insured persons. The complex legislation grew from 

68 to 275 articles and is supplemented by further comprehensive European rules. It makes qualitative and 

quantitative tools available to the FMA so that it can assess the overall solvency of an insurance undertak-

ing. 
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Change of leadership on the Board of Directors 

 

In August 2016, my predecessor Dr. Urs Philipp Roth-Cuony announced that he would retire as Chairman 

of the Board of Directors upon conclusion of his term of office. For five years, Urs Roth was a prudent and 

astute leader of the FMA, further strengthening its national and international recognition as an effective and 

credible supervisory authority. 

 

It is an honour that I was able to succeed him at the beginning of the year. I would like to thank the Gov-

ernment for its trust. This is an exciting and responsible task, which I am very happy to perform in the ser-

vice of the FMA and the country of Liechtenstein. I have had a close relationship with the FMA for a long 

time. I began serving as Vice Chairman of the Board of Directors in 2010 and have been able to help shape 

the FMA's strategic orientation. With the support of Vice Chair Michèle Borgeaud and our three colleagues 

on the Board of Supervisors and of course the excellent FMA team, it is a pleasure to continue Urs Roth's 

work. 

 

Together, we want to continue to ensure credible and effective supervision and in that way make our con-

tribution to safeguarding the financial stability, security, and trust in the financial centre. The FMA creates 

high added value for the financial centre and the country. A special challenge in the coming years will be 

dealing with the increase in complexity of supervision and the growth in responsibilities associated with the 

massive expansion of the regulatory framework. The Board of Directors will also be concerned especially 

with digitalization. 

 

Growing responsibilities and complexity in supervision 

 

The complexity of supervision and the volume of the FMA's responsibilities have grown steadily in recent 

years. This trend will continue. The reasons include the comprehensive and highly detailed regulations, 

new financial technologies, and the internationalization of the financial centre: Foreign investors have re-

cently been participating more heavily in Liechtenstein companies. Conversely, Liechtenstein companies 

are also strengthening their presence abroad. New market participants have also established themselves in 

Liechtenstein. In the field of non-life insurance, international insurance groups have founded or relocated 

companies in Liechtenstein. These companies operate in a wide range of countries and sometimes in spe-

cialized niches. For effective supervision, the FMA has to understand the business models and risks, but it 

also has to exercise or participate in group supervision. We consider internationalization to be a sign of the 

attractiveness and strength of the financial centre. 

 

In light of the increasing complexity and scope of supervisory activities, the key strategic objectives of the 

Board of Directors will include continuous efficiency and effectiveness gains, the training of personnel, the 

securing of personnel resources, and an IT strategy guided by the FMA's digitalization. 

 

Digitalization and new financial technologies 

 

As already mentioned, digitalization is a priority area for the FMA. The FMA is affected by digitalization in 

two ways: Firstly, the companies supervised by the FMA are changing, as are their business models. The 

FMA is supervising an increasingly digital financial sector, in which new risks arise. For that purpose, the 

FMA has to get to know and understand the digital financial service providers, their business models, and 

the associated risks. Secondly, the FMA itself is also embracing digitalization, for instance in the timely 

processing and evaluation of large data volumes of financial intermediaries in risk-based supervision, or in 

the automation of supervisory processes. We believe digitalization is an instrument to further develop our 

authority and to make our enterprise processes as efficient and effective as possible. An IT strategy guided 

by digitalization, the proper IT applications, and the creation of a culture that supports changes within the 

authority are key pillars of our digitalization process. 
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During the 2016 business year, the FMA dealt very intensively with new financial technologies and created 

the internal FinTech competence centre, the Regulatory Laboratory. The Regulatory Laboratory is com-

posed of specialists in the various supervisory divisions. Working at the interface between regulation and 

the market, the team is a very accessible and in-demand contact point for all start-ups and established 

financial service providers on questions of regulation and licensing. This dialogue is stimulating and im-

portant, so that innovations can be realized and the demands of regulation and supervision can be met. We 

believe financial technologies are an opportunity for the Liechtenstein financial centre. But the FMA must 

also consider the risk side of the client-oriented technologies, safeguard client protection, and ensure com-

patibility with the European regulatory framework. 

 

Deregulation? 

 

I would like to address one last topic that never came up in the FMA's media conferences in recent years: 

the nascent discussion about possible deregulation of the financial sector. This discussion was initiated by 

the plans of US president Donald Trump to revise the Dodd-Frank Act with the goal of easing requirements 

for the financial sector, as well as the decision by British voters to withdraw from the European Union. Dr. 

Andreas Dombret, Member of the Executive Board of the Deutsche Bundesbank, said at a symposium in 

March that the EU will certainly not unilaterally implement the Basel III rules if the United States does not. 

We will see whether the massive regulatory drive after the global financial crisis 2007/08 is coming to an 

end, or whether there will be a phase of deregulation and where it might lead. The financial market regula-

tion of the European Union applies to Liechtenstein as a member of the EEA. We will closely follow the 

developments. But first, the implementation of further EU directives and a large number of regulatory and 

implementing technical standards of the European Commission are on the agenda. The regulatory pressure 

will remain high for the foreseeable future. 

 

I would like to conclude my remarks with the following thought: Nobody wants another financial and eco-

nomic crisis. The damage was massive, and the consequences have still not been overcome. If a phase of 

deregulation does indeed commence, we hope that lawmakers and market players will recall the lessons 

learnt from the crisis, so that financial stability, security, and trust in the financial sector continue to be safe-

guarded. 

 

Ladies and Gentlemen, thank you for your attention.  

 


